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With start-up capital of $500 million, the Latin American Reserve Fund (FRLA) has replaced
the Andean Reserve Fund (FRA). Andean Fund members were committed to the following
contributions: $125 million each from Venezuela, Colombia, and Peru; Bolivia and Ecuador, $62.5
million. The FRLA was scheduled to be officially established on June 8 in Bogota, Colombia, with
the ratification of organizational covenants by the five Andean Fund member- nations, whose
governments are hopeful that all Latin American countries will join the FRLA. New members
will receive all benefits offered by the FRLA; at a later time, they will be expected to provide
contributions to the fund. The new fund was conceived to provide services for resolving membernation central banks' temporary liquidity problems, and to help cover balance of payments deficits.
The organization's services include the receipt of installment payments which are held in trust; issue
of bonds and other securities; and, acting as beneficiary of credits and guarantees. The new fund
will continue using the Andean peso as a reserve asset. FRLA administration is similar to that of
the Andean Reserve Fund, i.e., an executive president, board of directors comprised of central bank
presidents, and, a general assembly consisting of economy or finance ministers. (Basic data from
ANSA, 06/04/88)
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